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(n) Your business is primarily en-
gaged in political or lobbying activi-
ties.

§123.405 How much can your business
borrow with a pre-disaster mitiga-
tion loan?

Your business, together with its af-
filiates, may borrow up to $50,000 each
fiscal year. This loan amount may be
used to fund only those projects that
were a part of your business’ approved
loan request. SBA will consider mitiga-
tion measures costing more than
$50,000 per year if your business can
identify, as a part of its Pre-Disaster
Mitigation Small Business Loan Appli-
cation, sources that will fund the cost
above $50,000.

§123.406 What is the interest rate on a
pre-disaster mitigation loan?

The interest rate on a pre-disaster
mitigation loan will be fixed at 4 per-
cent per annum or less. The exact in-
terest rate will be stated in the FED-
ERAL REGISTER notice announcing each
filing period (see §123.407).

§123.407 When does your business
apply for a pre-disaster mitigation
loan and where does your business
get an application?

SBA will publish a notice in the FED-
ERAL REGISTER announcing the avail-
ability of ©pre-disaster mitigation
loans. The notice will designate a 30-
day application filing period with a
specific opening date and filing dead-
line, as well as the locations for obtain-
ing and filing loan applications. In ad-
dition to the FEDERAL REGISTER, SBA
will coordinate with FEMA, and will
issue press releases to the local media
to inform potential loan applicants
where to obtain loan applications. SBA
will not accept any applications post-
marked after the filing deadline; how-
ever, SBA may announce additional ap-
plication periods each year depending
on the availability of program funds.

§123.408 How does your business
apply for a pre-disaster mitigation
loan?

To apply for a pre-disaster mitiga-
tion loan your business must submit a
complete Pre-Disaster Mitigation
Small Business Loan Application (ap-
plication) within the announced filing

§123.409

period. Complete applications mailed
to SBA and postmarked within the an-
nounced filing period will be accepted.
The complete application serves as
your business’ loan request. A com-
plete application supplies all of the fil-
ing requirements specified on the ap-
plication form including a written
statement from the local or State coor-
dinator confirming:

(a) The business that is the subject of
the mitigation measure is located
within the participating pre-disaster
mitigation community; and

(b) The mitigation measure is in ac-
cordance with the specific priorities
and goals of the local participating
pre-disaster mitigation community in
which the business is located. (The
local or State coordinator’s written
statement does not constitute an en-
dorsement or technical approval of the
project and is not a guarantee that the
project will prevent damage in future
disasters).

§123.409 Which pre-disaster mitiga-
tion loan requests will SBA con-
sider for funding?

(a) SBA will consider a loan request
for funding if, after reviewing a com-
plete application, SBA determines that
it meets the following selection cri-
teria:

(1) Your business satisfies the re-
quirements of §§123.401, 123.402 and
123.403;

(2) None of the conditions specified in
§123.404 apply to your business, its af-
filiates, or principal owners;

(3) Your business has submitted a
reasonable cost estimate for the pro-
posed mitigation measure and has cho-
sen to undertake a mitigation measure
that is likely to accomplish the desired
mitigation result (SBA’s determination
of this point is not a guaranty that the
project will prevent damage in future
disasters);

(4) Your business is creditworthy;
and

(5) There is a reasonable assurance of
loan repayment in accordance with the
terms of a loan agreement.

(b) SBA will notify you in writing if
your loan request does not meet the
criteria in this section.
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